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Seat No

B.Com. Semester - 4 (CBCS) Examination
March/April. -2019
INCOME TAX LAW & PRACTICE - 2 (CORE)

Time: 2:30 Hours Marks: 70
Instructions:
1. All questions are compulsory.
2. Figures to the right indicate marks.
UsA-1 gl 2US.BH. MIZEALSY, Seiizel 215 2Rl BiAl52 9. il Udldl AL 258 Ugild 2 A 9. dudl 4131-03-  (20)
201811 25y w2l Adl wie9el Al {12l Hiledl uel izl €.
GaI2 wds — MAs Wd ¥4l
w145 354 3. MAs 254 3.
o115l BU2L0L Gl 1,12,000 | 2zl Al vl 2.40,000
(01-04-2017)
dlal waddl sl Hizzsledl WAL 1,40,000
2015-16 5,000 | @tz vl 2.62,000
2016-17 10,000 | s9El21LAL YouR 14.51,000
2017-18 21,60,000 | 4594 U459zl 65,000
wldl dzgell wadl sz 63,000 | Gl Uz cAlsy 11,000
wildl uiel did 50,000 | MlAss 584 5101 61,500
dled uzd 531 1,50,000
15l U2 |5 AL 19,500
(31-03-2018)
24,00,000 24,00,000
Qe121Al WUl {12 Horor 69,
(1) 41225121 14 94121 3.30,000 21@ALAL 9. (2) Hi2z512 20% FI0L 2i0ld UL HIZ 2 9. (3) 3.60,000-i1
Sl vl osl 9. (4) Ailsuel Bl 2100 10% 21210 Hidl andidl 9.
24151260 4 2018-19 w12l 4l 2. 244, @izzAsy<{l HaL 5 gLl 52U 245l oLARL 530 Al AL
Uzl 24145921+l ABAZl 530,
UL
U2et-1 2212 YU e 5l d1.31-03-2018<1L sy UL Adl WEIAL Alef cA5l-cfsUled Wid, {12 UHIBL 9. (20)
GaIR A5l-5ld Vld 4L
w145 B4 3. MAs B4 3.
Mg 1,80,000 | 514l 5l (AUIR L] dlen) 19,43,500
22154l WalR 10,82,000 | %2l2@iu Mg, 2.59.500
(Bauil 244 Yol WA 12,000
dlelef AL5y 12,0000 | M1 2UUL Usiddl @il 2045 (W9 | 360,000
o)
LSRR 67,000 | HRU20L 245 26,000
ULV, 7,500 | sMad 37,000
SYIEL 97,000
ULAV LA VAdlHA 22,000
291[ds5 52931 6,000
Helldoy< WYl 8,500
211 Hid, 5ol 24.000
ZLovil Al (Hél vid |5 o) 10,00,000
26,26,000 26,26,000
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URA-2

UaA-2

Usl-3 (1)

us1-3(o1)

w1, Hi[edl:-

(1) 2594 MLeldl 2511 342,000+ 254 5221dldl Uldldl HUAS1AL E51l @LLL 243A<] 9.

(2) 2215l UoUz<Al 25HHUL 52EldleAl 2ellds(Asr42A2) Yol BUUL UIIRAL 3.96,000<1 HUHIAL 2L 69, 53EldIAL Yo
HELHL “VLgAqMA’ (WS 215H)AL A1l s 69,

(3) seldiat dedl uedl widl dlHdl did (ellaquial 42l) uz syl 3.25,000 A5l Sl syl dicdel AUsrHi
HUHLAL AL 9.

(4) ewilni (Qzell 2212 2tud Q2000 s2ael 3. 1,60,000-A1 sl 24 Al 6r AU 22l 4.

(5) z4ll5 52941 3.3,000 ML2 20U [Mesdl 2301 €9,

24151260 A% 2018-19 izl datedl s3uist vtias<l oualdzl 520 i dell UL viAsA14l weL apdLl 521,
<Al2 wuudl Mledl uell gl ilEd adidr 2is2el 48 2018-1941 s2ut yéldsiel apid<l 52 i d-dl w4l (20)
2195420l ABAZL ueL 2aldl. Awensla At 2017-18<1 Yds@iis 272 9. d1.01-04-2001L 2Usy<ll YAsiis 100
.

s [ wiledrlvt | quabud | Rotedll | wRlefHd Metsd »idl yAS
3. w3l 3. 3. HUlgdl s
1 01-01-1988 | 42.03,000 | 23,000 3,00,000 | ol 26510 Hsl(BLsHIN) 100
2 01-06-2015 | 4,60,000 - 162,560 | u=.[a.L @2 254
3 01-03-2014 | 252,800 4,000 2,64,000 | #u. (4,1 22 220
4 01-09-2015 | 34,48,100 | 11,000 | 14,04,000 | #Azld 117
5 01-01-2017 - - 876,000 | ¥i%d 28l M5l () -

2i3ld, 26510, 5y Hsled dl. 15-03-2018-lL 2Usy AL 9. AL viold 2EEL0AL Hsled AL 2Ad<Al 41.01-
04-2001<1 isy<il oi2(5Hd 2154 3.12,00,000 A2l 3.1,80,000 dl. dl.01-11-2017L U5y oleed SU{|2AlAL
AAd 2 [sAR21 210504 254(STT) A Uit 9.
2241
sl 2l odiofldl 41.31-03-201841 2isy Y2l 2AdL AN 22wl du<il 24195l {12 2] (a1l uzedl susiell - (20)
99 2018-19 112 ‘Uéldst'«l s2uist viAs<ll ABAZL 520 24 dedl Uzl sUAsARI] oRdL s2A1d(datl) sreud :
Al.15-06-2017+1L U5y siigll 267<{lel [aH22 1,100 231 2922)5 31,2001 @Ud 42240 89, 241 2100 222ls

3.5 dul zaldl Agdl 9. 424 9204 @atdl (doidl ld Yoot 9.
1) Al 15-01-1998<l1 2isy 300 {1 2zl<{l WlEl 2z€ls 3.40-0 Aid 53 .
2) dl.15-04-2000-l1 215y viill 2057<ilol (.20 1 22 2 29241 UHIBHI 600 ol U421 5194l Gl
3) Al1.01-04-2001L 2isy Uzi<ll ALoxoil o171z [54d 212215 3.60 wdl.
4) Adl.01-11-2016-L 2isy viigll 20y<ilal (421 2(61) 2R 1(21s) LAl UHIAHI 450 ol 221 5LAEL Sl
5) dl.15-06-2017+L 25y 44d UAHI 300 YU 2RIl ; UAH AV AL 600 ol AUl i, 6l quid Hog

oLl USlL 200 231l UHIAL 214 99,

Aeusl 449 2017-18<1 Hildsldl &d HI2 [AH1RA 5215 272 9. 48 2001-02-1 w5215 100 ¢dl. 444
2121 2l {l<] 5012l ul 52 (STT) L st <44l
{12 suudl Wiledl wefl gl ua guHadl 2usiel a8 2018-19 Wiz 244 A1l 52t 2uas | apazl s2: - (10)
Vel dell Uz o7l SIA dl, 2iasal odEl el

(1) 3.8,00,000 il 7.5% <L AB Ltd. L (361,
(2) 3.2,40,000 1. 6.0% <L CD Ltd il 5245d [3oi22.
(3) 3.2,00,000 L 7.0% <L AB Ltd.ll W53 22,
(4) 3.1,20,000 <l 10.0%-il 5245 512 M3l
(5) 3.4,00,000 il 7.0%-ll ¥4fA[xua (262, (24244 £2 10%)
ALSY AYAAL HIZ AHBL 3.4,000 i<l [3[Ages ayaal HI2 3.200 ois s[Ma-d 4594 ¢d. 7.5% <L AB Ltd
AL [2oteyz wdleal wiz dlAd] did uz 3.54,000 <Aisy 2594 ¢,

Ale @il i- 243518 Mol vid dwil ol il (05)
Y4l

A~ N A~~~
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U2e-3 (1)

W24-3(01)

Us-4

us4-4

Q-1

<12 suuel Hiladl uzel sl @rdsHiz Al susel 4l 2018-19 U2 “wiet Alldl 53U suas<{l owiddl 52
Vel dell Uzl 2UA5931<A] Bl we salal:

3.
(1) RRuod Roiadd 2usy (21421 22 10%) 27,000
(2)  sealea Ugey e [[Ages 40,000
(3)  [Azall mHl{l<l u=e calsy 50,000
(4) Ul AR (Al olieso weed sy (2.8l v AL ez 10%) 29,700
(5)  [Azall U251l MHL (1] u=e Alsy 60,000
(6) Az 222 s Sleca dzgell Hag [3[as-s 70,000
(7)  Huds d<lsl sl 2,00,000
(8)  dli 2uAd] Wl ox3il<l 2uas 2,50,000
(9) gl 21ui ddl 254 (Aveil = Net) (243l 22 30%) 1,12,000

A Uil - pUAs ARP-oY s2a-l ulsu

25l Uil (S1OURL AR

(1) Hozadg] siasazi-dl suid (2) 2G4l AsAalAl 2A4593)
(3) »uasdz »iBsiEl (1.T.0)) (4) Hiudz (oydd
(5)  ASAAIUIN 2l AYAAIUIN L5y (6) UHIALA A SA2L 2 UL
UL
25lH Uil (515U el
(1) 2uasdud uas (LT.R.) (2) 5124l vl <io2 (PAN)
(3) =41 usivil (4) 2usiefldl silafm
(5) 2UA5AU 2U5d (6) Uasd2 [ARR1 AdzldA

kkhkhkhhhhkhkkhkhkhkhiriikhkhkhhhiikiix

ENGLISH VERSION

Shri 1.M.Bhardvaj of Indor is a well-known advocate, is maintaining his accounts or ‘cash basis’.
He furnished’ the following information for the year ended 31 march, 2018.
Receipt and Payments Account

Dr. Cr.
Receipts Amount Rs. Payments Amount Rs.
To Balance B/d. 1,12,000 | By Purchase office equipment 2,40,000
(01-04-2017)
To Professional Fees From By motor — car expenses 1,40,000
Clinets:
2015-16 5,000 | By office expenses 2,62,000
2016-17 10,000 | By staff salaries 14,51,000
2017-18 21,60,000 | By Income — Tax paid 65,000
To Gift from clients 63,000 | By Interest on loan 11,000
To Loan from clients 50,000 | By contribution to provident 61,500
fund
By Refund on loan 1,50,000
Balance C/F (31-3-18) 19,500
24,00,000 24,00,000

Additional Information are as under :-

(1) Allowable depreciation on motor — car is Rs.30,000. (2) 20% of motor car expense is for
personal use. (3) Outstanding fees amount to Rs.60,000. (4) Calculate 10% depreciation on office

equipments.

Compute taxable income of Shri I.M.Bhardavj under the head “Profits and Gains of
Business or profession” for the assessment year 2018-19. And also calculate income tax on that

taxable income.
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Q-1

Q-2

Q-2

OR
The Profit and Loss account of a “Start up & co.” for the previous year ending 31% march, 2018 is
given below:-
Profit & Loss Account

Dr. Cr.
Particulars Amount Particulars Amount Rs.
Rs.
To Rent (paid) 1,80,000 | By Gross_profit (B/d from 19,43,500
trading account)

To salaries of staff 10,82,000 | By rent of let out house 2,59,500

To Diwali & Puja Exp. 12,000 | By Hire — charges of start-up 3,60,000

To Interest on loan 1,20,000 | By sundry incomes 26,000

To Sundry Expenses 67,000 | By commission 37,000
To Bad Debts 7,500
To Charities 97,000
To Bad Debts Reserve 22,000
To Local Rates & Taxes 6,000
To Entertainment expenses 8,500
To Loss of goods by fire 24,000
To Net Profit (C/F to capital A/c.) | 10,00,000

26,26,000 26,26,000

Other Informations:
(1) Rent paid includes Rs.42,000 in respect of the shop owned by the Assessee.
(2) Salary of staff includes Rs.96,000 paid to the Assessee’s graduate son for rendering ‘part-time’
services to the business.
(3) Interest on loan includes Rs.25,000 paid as interest on a loan taken from the Assessee’s wife.
(4) The Assessee has also earned, profit of Rs.1,60,000 on sale of smuggled ‘start-up’; which has
not been shown in the above profit & loss account.
(5) Local rates & taxes include Rs.3,000 in respect of let-out house property.
Compute taxable income from ‘Business and profession income” for Assessment year
2018-19. Also show the calculation of Income — Tax there on.
Find Out taxable income from “Capital Gains” for A.Y.2018-"19 of Mr.Ankit Garg from the details
given below. Also show calculation of Income — Tax there on. Index of Financial year 2017-18 is
272. Cost inflation index as on dt: 01-04-2001 was 100.

Sr.N | Date of | Sales Transfar Purchase | Assets Index
Purchase Price Rs. | Expenses Rs. | Price Rs.

1 01-01-1988 42,03,000 23,000 3,00,000 | Residential  house | 100
(only one)

2 01-06-2015 4,60,000 - 1,62,560 | Share of R.Ltd 254

3 01-03-2014 2,52,800 4,000 2,64,000 | Share of M.Ltd 220

4 01-09-2015 34,48,100 11,000 14,04,000 | Jewellery 117

5 01-01-2017 - - 8,76,000 | Residential  house -
(new)

He has sold old self occupied house and jewellery on dt. 15-03-2018. On Dt. 01-04-2001 the fair
market values of sold self occupied house and jewellery were respectively Rs. 12,00,000 and Rs.
1,80,000. Shares of the both companies sold on Dt. 01-11-2017. Were subject to Securities
Transactions Tax (STT).

OR
From the details of Shri Aadityanath Bogi income for the year ending Dt:31-03-2018; compute his
taxable income under “Capital Gains” for the A.Y.2018-"19 and he also say to calculate income —
tax there on.

1,100 shares of Osho Rajanish Ltd. were sold on Dt:15-06-2017 at Rs.1,200 per share for
which brokerage at Rs.5.00 per share has been paid. The detail about the shares sold were as
under:-

(1) Original 300 shares were purchased on Dt.15-01-1998 at Rs.40 per share.

(2) Received 600 Bonus shares in proportion 1:2 on Dt.: 15-04-2000, from Osho Rajanish Ltd.
(3) The fair market value of shares on Dt.: 01-04-2001 was Rs.60 per share.

(4) Received 450 bonus shares in proportion 2:1 on Dt.: 01-11-2016, from Osho Rajanish Ltd.
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Q.3(A)

Q.3(B)
Q.3(A)

Q.3(B)
Q.4

Q.4

(5) Shares sold on Dt. 15-06-2017 include 300 original shares 600 bonus shares received first, and
200 bonus shares received second allotment.

Sold out shares are not subject to securities Transaction Tax (STT). For the purpose of
determination of Capital Gain the cost Index of financial year 2017-"18 is 272. The index of
F.Y.2001-°02 was 100.

From the information given below, calculate the taxable income from “Other Sources” of Shri
Pratyush Superman for assessment year 2018-’19. And also calculate the income — Tax (If
applicable him) there on.

(1) Rs.8,00,000 — 7.5% Debenture of AB Ltd.

(2) Rs.2,40,000 — 6.0% Tax Free Debenture of CD Ltd.(T.D.S. Rate 10%)

(3) Rs.2,00,000 — 7.0% Preference share of AB Ltd.

(4) Rs.1,20,000 — 10.0% Tax free govt. securities.

(5) Rs.4,00,000 — 7.0% Municipal Debenture.

He paid Rs.4,000 for collecting interest and Rs.200 for collecting dindend as Bank
Commission. He also paid Rs. 54,000 For interest on loan taken for purchase of 7.5% Debenture of
AB Ltd.

Write a note on : Government securities and commercial securities.

OR
From the information given below calculate the taxable income from “Other sources” of Shri
Bharatkumar yogi for A.Y.2018-"19. And also state Income Tax Calculation on that taxable
Income.

Rs,.
(1)  Interest on redeemable debentures (T.D.S rate 10%) 27,000
(2)  Cumulative preference share dividend 40,000
(3) Interest on foreign securities 50,000
(4) Interest on Apna Nagar nigam bonds. (T.D.S. rate 10%) 29,700
(5) Interest on foreign government securities. 60,000
(6) Dindend received from UTI. 70,000
(7)  For received as a Director. 2,00,000
(8)  Agriculture income from land situated at Bhutan. 2,50,000
(9)  Winning from Horse — Race (Net) (T.D.S. rate 30%) 1,12,000

Write notes on:- Process for Grossing up of Income.
Write short — notes on :- (Any Three)

(1) Tax Deducted at Source (T.D.S.) (2) Advance Payment of Income Tax.

(3) Income Tax Officer (1.T.O.) (4) Appellate Tribunal.
(5) Interest payable and collectable. (6) Settlement commission: Objectives and powers
OR
Write short — notes on:- (Any Three)
(1) Income Tax return (1.T.R.) (2) Permanent Account number (PAN)
(3) Self Assessment (4) Assessment procedure.
(5) Commissioner of Income — Tax. (6) Organization of Income — Tax department.
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